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EC 5502 - MONEY & BANKING
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     Dept. No. 
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Part  - A
Answer any FIVE questions in about 75 words each.

(5 x 4 = 20 marks)
1.  Define the concept of money.

 2.  State Gresham’s law with the help of a suitable example.

 3.  What is money illusion?

 4.  State the functions of money.

 5.  What is a Treasury bill?

 6.  Explain the functions of a commercial bank.

 7.  Define a non-banking financial intermediary.

Part – B
Answer any FOUR questions in about 300 words each.

(4 x 10 = 40 marks)
8.  Explain various kinds of money.

9.  Examine the role of State Bank of India in the Indian financial system.

10. Examine the significance of NSE to the Indian stock market.

11. Discuss the views of various economists on neutrality of money.

12. Compare forward and future contracts.

13. What are the steps involved in the construction of Price Index Numbers?

14. Discuss the assets and liabilities of the balance sheet of commercial banks.

Part – C

Answer any TWO questions in about 900 words each.

(2 x 20 = 40 marks)
15. Discuss the transactions approach to the quantity theory of money. How is the 

     Cambridge cash balances equation superior to the transactions approach.

16. Using the ISLM framework explain Keynesian integration of money and value 

      theories.
17. Describe the role and functions of the Reserve Bank of India.

18. Discuss the growth performance of commercial banks in India.
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